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Company A’s controlling shareholder 
deposited the share certificate of his 
shares in Company A to a third party, 
or where he uses his interest in 
Company A’s shares, for the purpose 
of securing Company A’s 
performance of an obligation. 
 
Does any of the above scenarios 
constitute “pledging of shares” under 
the Listing Rules warranting an 
announcement under MB Rule 13.17 
(GEM Rule 17.19)?   
 

Yes. MB Rule 13.17 (GEM Rule 17.19) 
applies to any arrangement, in any form 
and however the arrangement is named, 
where Company A’s controlling 
shareholder effectively uses all or part of 
his interest in Company A’s shares to, 
directly or indirectly, secure Company 
A’s debts, or to secure guarantees or 
other support of Company A’s 
obligations.  
 

 


